Report On Internal Control Over Financial Reporting And On Compliance And
Other Matters Based On An Audit Of Financial Statements Performed
In Accordance With Government Auditing Standards
Independent Auditor's Report
To the Board of Commissioners
Iredell County
Statesville, North Carolina
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
Iredell County, North Carolina, as of and for the year ended June 30, 2017, not presented here, and the
related notes to the financial statements, which collectively comprise Iredell County’s basic financial
statements, and have issued our report thereon dated November 8, 2017.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Iredell County's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Iredell County’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the County’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Iredell County's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, non-compliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of non-compliance or other matters that
are required to be reported under Government Auditing Standards.
Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the County's internal
control or compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the County's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina
November 8, 2017

Report On Compliance For Each Major Federal Program; Report On Internal
Control Over Compliance; In Accordance With OMB Uniform Guidance
And The State Single Audit Implementation Act
Independent Auditor's Report
To the Board of Commissioners
Iredell County
Statesville, North Carolina
Report On Compliance for Each Major Federal Program
We have audited the compliance of Iredell County, North Carolina with the types of compliance
requirements described in the OMB Compliance Supplement and the Audit Manual for Governmental
Auditors in North Carolina, issued by the Local Government Commission, that could have a direct and
material effect on each of Iredell County's major federal programs for the year ended June 30, 2017.
Iredell County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying Schedule of Findings, Responses, and Questioned Costs.
Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of Iredell County's major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), and the State Single Audit Implementation Act.
Those standards, the Uniform Guidance, and the State Single Audit Implementation Act require that we
plan and perform the audit to obtain reasonable assurance about whether non-compliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Iredell County’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Iredell County’s
compliance.
Opinion On Each Major Federal Program
In our opinion, Iredell County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2017.
Report On Internal Control Over Compliance
Management of Iredell County is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Iredell County’s internal control over compliance
with the requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Iredell County’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, non-compliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is
reasonable possibility that material non-compliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and; therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
we identified a certain deficiency in internal control over compliance, as described in the accompanying
Schedule of Findings, Responses, and Questioned Costs as item 2017-001 that we consider to be a
significant deficiency.
Iredell County’s response to the internal control over compliance findings identified in our audit are
described in the accompanying Schedule of Findings, Responses, and Questioned Costs. Iredell County’s
responses was not subjected to the auditing procedures applied in the audit of compliance and;
accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Martin Starnes & Associates, CPAs, P.A.
Hickory, NC
November 8, 2017

Report On Compliance For Each Major State Program; Report On Internal
Control Over Compliance; In Accordance With OMB Circular the Uniform Guidance
And The State Single Audit Implementation Act
Independent Auditor's Report
To the Board of Commissioners
Iredell County
Statesville, North Carolina
Report On Compliance for Each Major State Program
We have audited the compliance of Iredell County, North Carolina, with the types of compliance
requirements described in the Audit Manual for Governmental Auditors in North Carolina, issued by the
Local Government Commission that could have a direct and material effect on each of Iredell County's
major State programs for the year ended June 30, 2017. Iredell County’s major State programs are
identified in the summary of auditor's results section of the accompanying Schedule of Findings,
Responses, and Questioned Costs.
Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its state programs.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of Iredell County's major State
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States; and applicable sections of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance), as described in the Audit Manual for Governmental Auditors in
North Carolina, and the State Single Audit Implementation Act. Those standards, the Uniform Guidance,
and the State Single Audit Implementation Act require that we plan and perform the audit to obtain
reasonable assurance about whether non-compliance with the types of compliance requirements referred
to above that could have a direct and material effect on a major State program occurred. An audit
includes examining, on a test basis, evidence about Iredell County’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major State
program. However, our audit does not provide a legal determination of Iredell County’s compliance.
Opinion On Each Major State Program
In our opinion, Iredell County complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major State
programs for the year ended June 30, 2017.
Report On Internal Control Over Compliance
Management of Iredell County is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Iredell County’s internal control over compliance
with the requirements that could have a direct and material effect on a major State program in order to
determine our auditing procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on compliance for each major State program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Iredell County’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, non-compliance with a type of compliance requirement of a
State program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is reasonable
possibility that material non-compliance with a type of compliance requirement of a State program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance
with a type of compliance requirement of a State program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and; therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
we identified a certain deficiency in internal control over compliance, as described in the accompanying
Schedule of Findings, Responses, and Questioned Costs as item 2017-001 that we consider to be a
significant deficiency.
Iredell County’s response to the internal control over compliance findings identified in our audit are
described in the accompanying Schedule of Findings, Responses, and Questioned Costs. Iredell County’s
responses was not subjected to the auditing procedures applied in the audit of compliance and;
accordingly, we express no opinion on the response.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Martin Starnes & Associates, CPAs, P.A.
Hickory, NC
November 8, 2017

IREDELL COUNTY, NORTH CAROLINA
SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017
1. Summary of Auditor's Results
Financial Statements
Type of report the auditor issued on whether the
financial statements audited were prepared in
accordance with GAAP:

Unmodified

Internal control over financial reporting:
•

Material weakness identified?

No

•

Significant deficiency identified?

None reported

Non-compliance material to financial statements noted

No

Federal Awards
Internal control over major federal programs:
•

Material weakness (es) identified?

No

•

Significant deficiency(s) identified?

Yes

Type of auditor's report issued on compliance
for major federal programs

Unmodified

Any audit findings disclosed that are required
to be reported in accordance with 2 CFR
200.516 (a)?

Yes

Identification of major federal programs:

Federal Program

CFDA Number

Medicaid Cluster
Child Support Enforcement

93.778, 93.777, 93.775
93.563

Dollar threshold used to distinguish between
Type A and Type B Programs

$3,000,000

Auditee qualified as low-risk auditee?

Yes

IREDELL COUNTY, NORTH CAROLINA
SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017
1. Summary of Auditor's Results (continued)
State Awards
Internal control over major state programs:
•

Material weakness (es) identified?

No

•

Significant deficiency(s) identified?

Yes

Type of auditor's report issued on compliance
for major State programs

Unmodified

Any audit findings disclosed that are required
to be reported in accordance with the State Single
Audit Implementation Act?

Yes

Identification of major State programs:

Medicaid Cluster
2. Financial Statement Findings
None reported

IREDELL COUNTY, NORTH CAROLINA
SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017
2. Federal Award Findings, Responses, and Questioned Costs
US Department of Health and Human Services
Passed through the NC Dept. of Health and Human Services
Program Name: Medical Assistance Program (Medicaid; Title XIX)
CFDA # 93.778
Grant Number: XIX-MAP17
2017-001
Significant Deficiency
Criteria: The County should have an adequate system of internal control procedures in place
substantiating that management properly reviews and assesses the eligibility of individuals to ensure
the accuracy of the benefits being provided. Federal Regulations 42 CFR 435 require documentation
be obtained as needed to determine if a recipient meets specific income standards and documentation
must be maintained to support eligibility determinations. Per Medicaid manual, MA-2320, once
every 12 months complete redeterminations for M-AABD coverage groups with stable income
evaluated under CNNMP regulations in MA-2100. Per Medicaid manual, MA-2230, financial
resources must be always verified to determine their availability and whether available resources are
countable at initial application and redetermination.
Condition: One applicant did not have a timely redetermination. Two applicants did not have proper
documentation of a real property verification. One applicant did not have proper documentation of
verification of liquid resources. Upon further review, all four applicants were ultimately eligible.
Context: Of the 7,452 casefiles, we examined 80 and determined that four applicants lacked
information necessary for eligibility determination or timely redetermination. One applicant was put
on hold in NCFAST. Once the hold was released, the case required redetermination for the period,
but it was not completed timely after the hold was released. Two applicants did not have
documentation of real property verification in their files. One applicant did not have timely
verification of liquid resources.
Effect: Ineligible participants could be deemed eligible and casefiles could be missing the required
eligibility determination documentation which could allow benefits to be provided to individuals who
are not eligible.
Cause: Lack of controls for following up on holds in NCFAST once the hold is released in a new
certification period. Caseworker failed to obtain the required documentation for real property check
and verify liquid resources via AVS.
Questioned Costs: None. The finding represents an internal control issue; therefore, no questioned
costs are applicable. None of the files tested were found to be ineligible.

IREDELL COUNTY, NORTH CAROLINA
SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2017
2. Federal Award Findings, Responses, and Questioned Costs (continued)
US Department of Health and Human Services
Passed through the NC Dept. of Health and Human Services
Program Name: Medical Assistance Program (Medicaid; Title XIX)
CFDA # 93.778
Grant Number: XIX-MAP17
2017-001
Recommendation: Management should implement control procedures for released holds in
NCFAST to ensure that the redeterminations are being performed timely. Caseworkers should review
their eligibility determination and ensure all required items on their checklist are in the casefile before
approving benefits.
Views of Responsible Officials and Planned Corrective Action: Management concurs with the
finding. Please refer to the Corrective Action Plan section of this report.
3. State Award Findings, Responses, and Questioned Costs
N.C. Department of Health and Human Services
Program Name: Medical Assistance Program (Medicaid; Title XIX)
Finding 2017-001
See more details at Finding 2017-001 in Section 2 – Federal Award Findings, Responses, and
Questioned Costs.

IREDELL COUNTY, NORTH CAROLINA
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2017
None reported.

